MBA 803 – Fundamentals of Finance
Time Value of Money: 
Irregular Cash Flows

1) What is the present value of the following uneven cash flow stream? The appropriate interest rate is 10 percent, compounded annually.

	0          1          2          3          4   YEARS
	|          |          |          |          |
	0         100        300        300        -50












2) How much would you be willing to pay for an investment that pays $1,000 in each of the next 10 years and $2,000 in each of the following 20 years if your required rate of return is 12 percent?








3) If you must pay $9,000 to purchase it, what rate of return would you earn on this investment?  
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